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E.O. 11652: GDS 

TAGS: ETRD, BEXP, NU, SP 

SUBJECT: SPANISH-NICARAGUAN ECONOMIC RELATIONS 

REF: MANAGUA 520, MADRID 678, USDAO MADRID R 25/1 100Z JAN 77 

1 . ACCORDING TO FOREIGN MINISTRY DIRECTOR OF AMEBERICAN 
ECONOMIC AFFAIRS (GONZALEZ-CAMINO) ORIGINAL SPANISH LOAN 
TO NICARAGUA FOR EQUIVALENT OF $42.5 MILLION WAS RECENTLY 
INCREASED. BUT ONLY BY ABOUT $8 MILLION. BULK OF ORIGINAL 
LOAN WAS AN EXPORT CREDIT FROM BANCO EXTERIOR (PRIMARILY 
A GOS ENTITY) WITH PARTICIPATION BY BANCO DE SNATANDER 

TO FINANCE THE SALE OF TRUCKS AND OTHER HEAVY CONSTRUCTION 
EQUIPMENT MANUFACTURED BY PEGASO AND MOTOR IB ERICA. 

LOAN RECENTLY EXPANDED BY ABOUT $8 MILLION TO COVER COST 
OF FIVE AVIOCAR (212'S AND A SMALL AMOUNT OF SPANISH 
MANUFACTURED MUNITIONS). FOR ITS PART, SPAIN INTENDS 
TO INCREASE PURCHASES TO TOBACCO AND COFFEE FROM 
NICARAGUA. 

2. THIS TRANSACTION HAS RECEIVED ONLY SLIGHT PUBLICITY 
IN SPAIN, ALL OF IT FAVORABLE. THE GOS CONSIDERS EX- 
PORT CREDITS AND IMPORTANT PART OF ITS EFFORTS TO INCREASE 
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EXPORTS AND REDUCE LARGE GLOBAL BALANCE OF PAYMENTS 
DEFICIT. SPAIN IS ALSO REGAGED IN A CAMPAIGN TO EXPAND 
TRADE AND OTHER ECONOMIC RELATIONS WITH LATIN AMERICA 
IN GENERAL.ST ABLER 
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